
 

 

 

 

August 15, 2013 Telephone:  (717) 783-9454 

 FAX:  (717) 787-8820 

Michael Hepps, Esquire 

 Re: Group Purchasing 

 

Dear Mr. Hepps: 

 

ISSUE:  This is in response to your e-mail sent on July 16, 2013, wherein you 

advise that you have had several questions from clients as to whether they can 

“purchase as a group.”  Your e-mail was submitted after a telephone call with this 

office, wherein you advised that your clients are licensed distributors in 

Pennsylvania.   

 

OPINION:  There is nothing in the Liquor Code which would prohibit licensees, 

including distributors or importing distributors, from pooling their beer orders 

together in order to receive a volume discount.  It would also be permissible for a 

distributor’s prices to be premised upon a commitment from retail licensees to 

purchase a set amount over a set period of time, with contingencies if the retail 

licensees did not actually purchase that amount.   

 

As you know, Pennsylvania beer sales are governed by a “three (3)-tier” 

distribution system, under which a manufacturer sells its products to importing 

distributors who have been assigned specific geographic territories by the 

manufacturer.  No distributors or importing distributors may purchase, receive, 

resell, or deliver any malt or brewed beverages except in strict compliance with the 

aforementioned territorial franchise agreements.  [47 P.S. § 4-431].  Therefore, 

group purchases would not be permitted if they would violate the territorial 

agreements.  

 

Finally, please note that all licensees involved in such a group purchase are 

required to maintain records of these transactions pursuant to section 493(12) of 

the Liquor Code.  [47 P.S. § 4-493(12)]. 

 

 

THIS OPINION APPLIES ONLY TO THE FACTUAL SITUATION 

DESCRIBED HEREIN AND DOES NOT INSULATE THE LICENSEE OR 
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OTHERS FROM CONSEQUENCES OF CONDUCT OCCURRING PRIOR TO 

ITS ISSUANCE.  THE PROPRIETY OF THE PROPOSED CONDUCT HAS 

BEEN ADDRESSED ONLY UNDER THE LIQUOR CODE AND 

REGULATIONS.  THE LAWS AND POLICIES ON WHICH THIS OPINION IS 

BASED ARE SUBJECT TO CHANGE BY THE LEGISLATURE OR THE 

PENNSYLVANIA LIQUOR CONTROL BOARD. 

 

Very truly yours,  

 

 

 

FAITH S. DIEHL 

CHIEF COUNSEL 

 

cc:   Pennsylvania State Police, 

         Bureau of Liquor Control Enforcement 

Jerry W. Waters, Director of Office of Regulatory Affairs 

 Tisha Albert, Director, Bureau of Licensing 

 Jeffrey Lawrence, Assistant Director, Bureau of Licensing 
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