
February 6, 2015  

 

Lele Galer 

Galer Estate Vineyard and Winery LLC 

Re: Limited Winery Satellite Location 

 
Dear Ms. Galer: 

 

ISSUE:  This correspondence is in response to your e-mail of January 5, 2015, in which 

you ask whether your winery may establish a satellite location on the same premises as 

an existing coffee shop.  The operating hours of the two (2) businesses would be mutually 

exclusive.  That is, the coffee shop would be open from 7:00 a.m. until 6:00 p.m., and 

your satellite business would be open from 6:00 p.m. until 9:00 p.m.   

 

Pennsylvania Liquor Control Board (“Board”) records indicate that Galer Estate 
Vineyard and Winery LLC holds Limited Winery License No. LK-264 (LID 60693) for 

the premises located at 700 Folly Hill Road, Kennett Square, Pennsylvania.   

 
OPINION:  As you are aware, licensed limited wineries may, separately or in conjunction 

with other limited wineries, sell alcoholic cider, wine and wine coolers produced by the 

limited winery, on no more than five (5) Board-approved locations other than the licensed 

premises.  [47 P.S. § 5-505.2(a)(3)].  Board-approved satellite locations for limited 

wineries are primarily governed by section 3.64 of the Board’s Regulations, which 
provides as follows: 

  

(a) Additional locations, as authorized by section 505.2(3) of the Liquor 

Code (47 P.S. § 5-505.2(3)) may not be used by a limited winery licensee 

in the operation of a licensed business unless approved by the Board. 

  

(1)  An application for an additional location shall be made to the 
Board, accompanied by a $220 fee.  A renewal application shall be 

submitted annually and be accompanied by a $75 fee. 

  

(2)  Applications for additional Board-approved locations may be 

submitted on a prior approval basis.  If plans are approved, the 

necessary construction or alterations shall be completed within 6 months 

of the approval.  Business may not be transacted until the premises have 

been re-inspected and the Board has approved the completed 

construction or alterations. 

  

(3)  Portions of an additional Board-approved location premises shall be 
contiguous. 

  



Lele Galer 

February 6, 2015 

Page 2 

 
 

(4) Additional Board-approved locations of a limited winery license 

shall be under the control of a manager appointed in accordance with § 

5.16 (relating to appointment of managers). 
  

(5) Additional Board-approved locations of a limited winery license 

shall be enclosed by soundly constructed walls, with controlled points 

of access and egress directly accessible to the general public from a 

public thoroughfare. 

  

(6) Limited winery licensees shall provide Board officers conducting 

licensing investigations of additional locations with the following: 

  

(i) Leases which contain percentage agreements. 

  

(ii) Management agreements. 
  

(iii) Employee agreements. 

  

(iv) Commission agreements. 

  

(b)  Limited winery licensees shall notify the Board immediately upon 

discontinuing the use of an additional location. 

 

[40 Pa. Code § 3.64].  Furthermore, a licensee may not permit other persons to operate 

another business on the licensed premises, nor may a licensed premises have “an inside 

passage or communication to or with any business conducted by the licensee or other 

persons except as approved by the Board.”  [40 Pa. Code § 3.52].   
 

Therefore, if the coffee shop business would be conducted on the exact same business 

premises as the proposed satellite location, this would be prohibited because a licensee 

may not permit another to operate a business on licensed premises.  On the other hand, if 

the proposed satellite location would be located on a separate premises with only your 

licensed business having the exclusive right to occupy the location, then it could be 

permissible, subject to the Board’s approval.  The Board has approved satellite locations 

within kiosks located in farmer’s markets and shopping malls, as long as the proposed 

licensed premises meets the aforementioned requirements, e.g. enclosed by soundly 

constructed walls with a controlled point of ingress and egress.   

 
Please note that your business would be required to ensure that all wine products are 

properly and lawfully secured during non-business hours.  Ultimately, if the Board were 
to approve an interior connection, the sale and storage of alcoholic cider, wine, and/or 

wine coolers would need to be confined strictly to the premises covered by the license, 
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and the licensed area would need to be clearly indicated by a permanent partition at least 

four (4) feet in height.  [40 Pa. Code §§ 3.53, 3.54].   

 
Finally, the Board’s Bureau of Licensing (“Licensing”) is charged with performing the 

investigation to ensure that a proposed location meets the requirements for an additional 

Board-approved satellite location.  Ultimately, the decision to approve or deny a location 

is up to the three (3)-member Board, not this office.  If you apply to license the proposed 

satellite location, an investigation would be initiated, and you would need to provide 

Licensing with certain information relative to the additional location, such as leases, 

management agreements, employee agreements, and commission agreements, if 

applicable.  [40 Pa. Code § 3.64(a)(6)]. 

 

THIS OPINION APPLIES ONLY TO THE FACTUAL SITUATION DESCRIBED 

HEREIN AND DOES NOT INSULATE THE LICENSEE OR OTHERS FROM 

CONSEQUENCES OF CONDUCT OCCURRING PRIOR TO ITS ISSUANCE.  THE 
PROPRIETY OF THE PROPOSED CONDUCT HAS BEEN ADDRESSED ONLY 

UNDER THE LIQUOR CODE AND REGULATIONS.  THE LAWS AND POLICIES 

ON WHICH THIS OPINION IS BASED ARE SUBJECT TO CHANGE BY THE 

LEGISLATURE OR THE PENNSYLVANIA LIQUOR CONTROL BOARD. 

 

Very truly yours, 

 

 

 

FAITH S. DIEHL 

CHIEF COUNSEL 

  
cc: Pennsylvania State Police, Bureau of Liquor Control Enforcement 

Jerry W. Waters, Director of Office of Regulatory Affairs 

Tisha Albert, Director, Bureau of Licensing 

Jeffrey Lawrence, Assistant Director, Bureau of Licensing 
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